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The following ig an Bnglieh tranglatim of o remoenndon Aabad PraTaYrad Z5X1A
by ths Lower Austrian Chamber of Commarce; coplow ware 2ived dn the files of the
25X1 Lover Austrien Chamber. of Gommevee end other copiss forwarded bo the Federal Chapboy of
- Lommerce. Informatlon concerns the finoncial status of tho firm of Koenig & Bower, .
manufactursry of machinery, Mocdling, Lowor Austria. - . . 25X1A

oy reenes. |

. Financipl Status of the Firm Koenig & Bauer

. In 1946 and during the Tirgt balf of 1947, products of the firm could still be sold
. “"for pricss which wevs approximately in asgreement with their réal value. ¥ith the
beginning of the second half of 1947 the firm wag forced to sell its production to bho
.Buying and Selling Office of USIA at prices preseribed by USIA. These prices were om an
.-average only 36% of the real valus of ths goods al tho time of sale. The total real
" “value of the machinery produced by this firm in 1947 gmountod to § 3.977.000, woila the ..
sales proceeds which accrued to the firm were only S 1,144,500, which memas e real -
capital lose of §.2,521,500. Gontinuation of thin males poliey would ragult, by the ead
C'of 1948, in a resi capital loss awomating to 9 or 10 wmillien schillings. In addition, °
- the USIA.demands on the factory for e 605 production incresse in 1948 wusy be eongidsrad,
"In erder o carry out puch demands, a credit of S 2,500,000 i¢ neceasary. Vo to the

present time, the firm hag besn granied a credit of o 1,000,000 from the Soviet Wilitavy
Bank, - _ : S .

S Out of 113 machines produced in 1947, the USIA Buying snd $é}.ling Office acquived 6O,
of which only 18 have besm régold. The rvemaining ars in storage st the doenig & Bauer

plent in Mosdling.
The sales organization was diszolved by USIA,

"Under normal uusiness condi tione, the g6lling price of a Eoeaig & Baver erticle would
. include, in addition to production cost, 5% profit, 10% commission end 2.2% for sgles
" -tax, or @ totalwarks-vp of svproximately 20%.,, At tho present time, in addition to

production cost, 5% must be reckened for profis, 10% odministration tax to USIA, ‘10156
C tax to She USIA Buying and Selling Office . 10% commisaion for the administration,

2.8% dredit and advertising expiuges, and 2.2k for gsley tox, or topal of ho-hof of

the sales pries. -This represents g Borkuy of H6-31% over production costg.. .
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Example of such price-fixing® On 3 Novemher iSh7, a small lathe, previously sold
to the Buying and Selling Office of USIA for S 11,680, was delivered, sccording
to office records, to the firm of Kraus & Naimer, Viemna XVIIJ, Schumanngasse 35,
for S 26,500. Procsede of this transeaction were divided up as follows: Kosnig &
Baner 39.7%: USIA for administration taxes 4.1 Buying and Selling Office of
usia 55.9%.
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